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Rents hit
a record
high in
Hub area

Te_nants scramble
to find vacancies
in a tight ma_rk_et

ByJeniferB McK,lm
< GLOBESTARF -

Boston~area rexits are hitting
new heights — with the median

_price recently 1each1ng $1,865 a
mofith — as the vaca,noy rate falls
to the Towest level in_ a]most a
decade, new data show,

(v a, reg'lon long known for its
‘costly houging, the tlght rental
market has-left many frustrated
apartment seekers scrambhng to
find places they can afford before
Sept. 1, the area’s traditional

N changeover date. Facing compe-
. tition, some renters are taking
properties sight unseen. Others,
answering ads, find apartments
already snatched up before they
cangetatour. .

* “This is the tightest lt’s been,”
sald Ishay Grinberg, chief execu-
tive of RentalBeast.com, a Som-
erville. company that. has ] pro-
vided a database of apartinents
for renters sincé 2003, “We have
a significant number of compa-
nies that have zero vacancies.”

Record-high rents in the Bos-
ton area — loosely defined as the
region bounded by Interstate 495
-— were reached during the sec-
ond quarter of this year after re-
covering from the 2008 financial
crigis, which deflated rents
around the country, according to
Reis Inc., a New York company
that tracks rental data.

Boston is the fifth-most-ex-
pensive rental market in the
country, behind Fairfield County
"in Connecticut, Westchester
County in New York, San Erancis-
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co, and New York City, according
to Reis,

-'The vacancy rate for Boston-
area apartments dropped to 4.4
percent in the second quarter of
the year, down from 6.2 percent &
year earliex, and is the lowest it
has been since the end of 2002,
according to Reis.

RentalBesst.com reports that
availabillty in some. neighbor-
hoods sueh'as Beacon Hilt and
the Back Bay is even tighter — at
about 1.2 percent. Rents are alse
higher, with a two-bedrooin in
the Back Béy averaging $2,648,
compaled 0 $2,316:in Charles-

: Prices are headtng up'as in-
ventory shrinks, targely because
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of the étalled housing market, the '+

fareclosure crisis, and the grow-
“ing graduatc student popul ation,

said Barry Bluestone, dean of the

School of Pidjlie Policy and Ur-
“han’ Aﬂ'alrs at Nm-theastem Uni-
vers1ty .
In Massachusetis, the foreclo-
sure crisis forced many home-
gwnera into apartmerits, while

miny young people who norinal- -

"1y would purchase liomes can’t

get financing or are concerned .

lioine prices will continue to
slide. Sales of single-family
homes in the state slowed by
nesrly 20 percent during the first
five months of the year, accord-
ing to the Warren Group, a
Boston: cumpany tllat Hracks real
estate, -

population of graduate students
is growing, while few new hous-
ing units arve beirig buikt. Over the
past decade, about 20,000 gradu-
ate students have been added to
the Boston area, Bluestone said. .
*“We continue to have a seri-
ous affordability problém,” ke
.said, “Prices stayhigh and are
now at an all-time high level, de-
-spite the fact the economy is very
weak”

Naney MeCreary, the manager
of Hamrnond Rental Group in
Chestnut Hill, said this is good
news for landlords, many of
whoim were not able o raise
ients for several years. She said it
also will help the real estate mar-
ket; more investors -- seging a
poteritlal for profit — are becom-

ing interested in purchasing

rental properties, she sald.
Tiifortunately, she satd, some
landlords hdve gone-too far with
vént hikes = & prexogative own-
ers can exevcise at witl after a

tease expires or if they provide at’
dd

notice to tenants
tien agreement.-

- b .g’ettmg calls from
people who say their landlords
have raised theu‘ Fetits astronoms
“They are upset.
6w what their re-
and. they are probably
LOing to move.” !

Andiea Whitcomb, diractor of
residentlal leasing for Gibson
Sothieby’s Intethational Realty iri
Boston, said her rental listings

are down about 20 percent from
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- Jast year as many prospective

home bayers stay put. She is see-
ing multiple applications for
somie apariments, subinitted by
hopeafil would-be tenants,

“It’s not a frenzy,” she said,
“but It §s definitely easier to rent
out an apartiment these days.”

. Indeed, many renters have be-
gan their apartment searches
early, leaving the last-minute
types out of huck or forced to ex-
pand their searches.

Angela Weininger, leasing
manager at Coppola Realty Man-
agement, which manages 375
units, said the company is com-
pletely hooked for Sept. 1, "It was
not like this last year;” she said.

Erin Sagin, 23, a marketing

* intetn and waitress from Miami,

reeently went out with a real es-
tate agent to ook 4t seven prop-
erties. As they were driving

arcund the city, she learned that,

three had just been leased.
Eventually, Sagin decided on

“an’Allston one-bedroom for

$1,400 a month. Getting ap-

‘proved, she $aid, was a challenge.

She and her boyfriend had to un-
dergo credit checks, have their
parents cosign their lease agree-
ment, and pay first and last
month's rent as well as a §1,400
security deposit and a $700 bro-
ker’s fee.

. “It’%s havd for people just corn-
ing out of schoo);” she said, “We
don’t have any money to begin
with. 1t's virtually impossible to
findajob.”

Tiffany Ma, who isstarting
graduate school in Cambridge i
the fall, feels lucky she was able
to lock in a studio for $1,350 2
montl for Sept. 1. “There is not a
lot out there, and the tutnover ig
extremely quick,” she said. <

As apartments fill up, some
seekeis, including Janis Pryor,
61, are feeling hopeless. Pryor,
who hosts a public affairs show
on WUMB radio, said she has

" rented apartments in Cambridge

for decades and has never had
such a hard time finding some~
thing that would accommodate
her and her two cocker spanielg
— even though she is willing to
pay as much as $2,800 amonth. |

Landlords, enjoying the uppex,
hand, are excessively demand-
ing, she said. One wanted to 506
her tax returns, while another re
quired the equivalent of four
months’ rent to start.

“The prlces are absurd,” sha
said. “The expectations fron{
landlords ave absurd. I'm seri:
ously thinking of leaving the
area.”

Edward Glaeser, a Harvald
University economist, said high:
er rental costs are a burden for
tenants, bt at the qame time a
good omen for the reglun :

“It Is a positive sign that ther e
is some life in the housing mal-
ket and gome life in the econ
oy he said. :
Jenifer B. MeKim can be reached
atjmekim@globe.com )



